The Peninsula's Advanced Manufacturing Advantage

When people talk about the Virginia Peninsula's economy, the focus is often on the military,
NASA, the Port of Virginia or tourism. All are critically important. But another story deserves
far more attention:

The Virginia Peninsula is an advanced manufacturing juggernaut.

Increasingly, the companies making things here aren't simply manufacturing products. They are
building some of the most sophisticated equipment, components and systems in the world.

Consider the scale of what is already here.

At the center is Newport News Shipbuilding, the world's sole designer, builder and refueler of
nuclear-powered aircraft carriers and one of only two U.S. shipyards building nuclear-powered
submarines. The U.S. Navy recently awarded $76.6 billion in contracts to Huntington Ingalls
Industries' Newport News Shipbuilding and General Dynamics Electric Boat for nine Virginia-
class and five Columbia-class submarines. The awards also include investments in shipyard
infrastructure, workforce and the submarine industrial base. That is an extraordinary national-
security investment, an economic opportunity for the Peninsula and the hundreds of companies
that supply the shipbuilding industry.

And Newport News Shipbuilding is far from the only advanced manufacturer here.

Take Liebherr. Many people know the company from its enormous construction equipment. Far
fewer realize that Newport News is home to a major global manufacturing operation producing
some of the world's largest mining trucks. Two years ago, Liebherr announced a $72.3 million
investment across its Hampton and Newport News operations to increase mining-equipment
production and create 175 new jobs. Its Newport News facility produces massive mining trucks
for customers around the world.

Then there is Howmet Aerospace in Hampton. Howmet may be one of the Peninsula's best-kept
economic-development secrets—and it shouldn't be a secret. The company produces highly
engineered aerospace and industrial gas-turbine components, including airfoils, rings, disks and
forgings. Its Hampton operation specializes in investment castings for aerospace and industrial
gas turbines. Some of the precision components that help power modern aircraft and gas turbines
are being made right here in Hampton.

This is advanced manufacturing at its finest—combining sophisticated materials, precision
manufacturing, engineering and highly skilled workers to serve some of the world's most
demanding industries.

And now, the next generation of manufacturers is arriving.

In James City County, CEL Critical Power is establishing its first American manufacturing
facility with a $5.2 million investment. CEL produces critical-power infrastructure for data



centers and other mission-critical facilities, an increasingly important industry as Al, cloud
computing and data-center development drive demand for reliable electrical infrastructure.

And KONGSBERG broke ground earlier this year on a 150,000-square-foot facility in Toano
that will manufacture and sustain precision-strike missiles, including the Naval Strike Missile
and Joint Strike Missile. The project is expected to create more than 180 jobs while generating
opportunities for regional suppliers and advanced manufacturing partners.

Put all of these companies together and a larger picture emerges.

The Peninsula isn't simply a place where things are assembled. We design. We engineer. We
cast. We forge. We machine. We weld. We test. We build nuclear submarines, mining
trucks, aerospace components, critical-power systems and precision weapons.

The Virginia Peninsula has the potential to become an even stronger advanced-manufacturing
center: industrial land, workforce-development institutions, major defense and aerospace
customers, deepwater transportation and the Port of Virginia, world-class research assets, and a
workforce with a long history of making extraordinarily complex things. Now we need to tell our
story to the rest of the world! The next time someone asks what the Virginia Peninsula makes,
the answer should be much bigger than ships.

We make some of the most sophisticated products in the world.

And that may be one of our region's greatest economic-development advantages hiding in plain
sight.
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