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CLARE COUNTY BOARD OF COMMISSIONERS
RESOLUTION #22-05

Urging State Legislature to Amend the Michigan Auto Insurance Reform Act to
Address a Reimbursement Cap for Auto Accident Victims

WHEREAS the Michigan No-Fault Auto Insurance Reform Act of 2019 introduced a lee
schedule/cap, which took final effect on July 1, 2021, that set percentage limits on how much
residential care facilities, home health care providers, and other persons can be paid or reimbursed
for providing treatment or care to auto accident victims; and

WHEREAS the reimbursement rates under the Michigan Auto Insurance Fee Schedule now
allows residential care facilities, home health care providers and other persons who fawfully
render treatment to receive 200% of Medicare, for what Medicare reimburses, regardless of
limitation, 55% of a providers Charge Description Master (CDM) as of January 1, 2019, and/or if
the following two obligations are not met, 55% of a provider's average charges for which they
received payment on January 1, 2019; and

WHEREAS despite the statutory obligation described above, Michigan Auto Insurance
companies are only paying providers 45% of what they were receiving in January 2019; and

WHEREAS as a result, home health care providers are being reimbursed between S14-S18/hour
which is below the cost of employee wages as other entry level positions in different industries
(fast food) are paying workers between S15-520/hour.

WHERIEAS the Michigan No-Fault Auto Insurance Reform Act applies retroactively including
the fee schedule cap, which is fundamentally unfair to individuals who purchased coverage and
were injured in motor vehicle accidents before the No-Fault Act was amended in 2019 and now
have limited access to care; and

WHEREAS these fee caps affect the auto accident victims who are receiving long-term care and
rehabilitation paid for by the Michigan Catastrophic Claims Association (MCCA) through the
per-vehicle annual fee that all Michigan drivers were once assessed; and

WHEREAS the MCCA's 2021 Annual Statement shows its assets are over S27 billion and its
total liabilities are slightly over S22 billion; and

Tha County of Clare does not discriminate on the basis of race, color, national origin, sex, rzligion, ag2 or disability in employment or the provision of services
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IN TESTIMONY WHEREOF, I have hereunto set
my hand and Affixed the Seal of said Court, this

16" day of February. 2022;

Lori Martin. Clerk of the Board of Commissioners
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