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CHEBOYGAN COUNTY RESOLUTION #2022-02

Urging State Legislature to Amend the Michigan Auto Insurance Reform Act to Address a Reimbursement
Cap for Auto Accident Victims

WHEREAS the Michigan No-Fault Auto Insurance Reform Act of 2019 introduced a fee schedule/cap, which took
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final effect on July 1, 2021, that set percentage limits on how much residential care facilities, home health care
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providers, and other persons can be paid or reimbursed for providing treatment or care o auto accident victims; and

WHEREAS the reimbursement rates under the Michigan Auto Insurance Fee Schedule now allows residential care
facilities, home health care providers and other persons who lawfully render treatment to receive 200% of Medicare,
for what Medicare reimburses, regardless of limitation, $5% of a providers Charge Description Master (CDM) as of
January 1, 2019, and/or if the following two obligations are not met, 55% of a provider’s average charges for which
they received payment on January 1, 2019; and

WHEREAS despite the statutory obligation described above, Michigan Auto Insurance companies are only paying
providers 45% of what they were receiving in January 2019; and

WHEREAS as a result, home health care providers are being reimbursed between $14-S18/hour which is below the
cost of employee wages as other entry level positions in different industries (fast food) are paying workers between
$15-820/hour,

WHEREAS the Michigan No-Fault Auto Insurance Reform Act applies retroactively including the fee schedule
cap, which is fundamentally unfair to individuals who purchased coverage and were injured in motor vehicle
accidents before the No-Fault Act was amended in 2019 and now have limited access to care: and

WHEREAS thesc fee caps affect the auto accident victims who are receiving long-term care and rehabilitation paid
for by the Michigan Catastrophic Claims Association (MCCA) through the per-vehicle annual fee that all Michigan
drivers were once assessed; and

WHEREAS the MCCA’s 2021 Annual Statement shows its assets are over $27 billion and its total liabilities are
slightly over $22 billion; and

WHEREAS some patients who are not able to find long-term catastrophic care services have been forced 1o leave
their own homes; and

WHEREAS even though lifetime medical benefits are still guaranteed under the 2019 Michigan Auto-Insurance
Reform Act, for those injured prior to 2019 and for those who purchase Unlimited Personal Injury Protection (P1P)
policies, these benefits are meaningless if patients have very limited or no access services since providers are unable
to cover basic labor costs; and

WHEREAS there are County residents, and their families, who are currently benefitting, or would in the future,
from services pertaining to their care, recovery and rehabilitation from catastrophic injuries but are already dircetly
affected ifthe current law is not changed; and

WHEREAS without action more than 18,000 individuals with spinal cord injuries. brain injuries and other
catastrophic injuries in Michigan will have to find another way to receive care and support (Medicaid) because ol
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this major change to the State’s No-Fault auto insurance law despite having purchased insurance policies o protect
them and their families; and

WHEREAS this is a humanitarian crisis born from a government-mandated price fix, that only the legislature can
undo; and

NOW THEREFORE BE IT RESOLVED that the Cheboygan County Board of Commissioners hereby urges the
Michigan Legislature to amend the Michigan No-Fault Auto Insurance Reform Act to address a sustainable
reimbursement cap based on an existing Government payor (Medicaid, Veterans AfTairs, ete.) for residential carc
facilities, and home health providers who provide necessary care to auto accident victims in order 10 uphold these
benefits that have been paid for by the survivors who currently are receiving and who will receive long-term carce
when purchasing an Unlimited PIP Auto Insurance policy paid by the Michigan Catastrophic Claims Association.

BE IT FURTHER RESOLVED that the Cheboygan County Clerk/Register of Deeds is requested 1o forw ard
copies of the adopted resolution to the Governor of the State of Michigan, the State Senate Majority and Minority
leaders, the State House Speaker and Minority Leader, and the members of the Cheboygan County delegation to the
Michigan Legislature.
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ﬁ)’fm B. Wallace, Chairperson
Cheboygan County Beard of Commissioners

Adopted this 8" day of February, 2022

I, Karen L. Brewster the undersigned, the Clerk of the County of Cheboygan, Cheboygan, Michigan, do hereby
certify that the foregoing is a true and complete copy of certain proceedings taken by the Cheboygan County
Board of commissioners at its regular meeting held on February 8, 2022, relative to adoption of the resolution
therein set forth; that said meeting was conducted and public notice of said meeting was given pursuant to and in
full compliance with the Open Meetings Act, being Act 267, Public Acts of Michigan, 1976, and that the minutes
of said meeting were kept and will be or have been made available as required by said Act.

In Testimony Whereof, I have hereunto set my hand, and affixed the seal of said Court and County, this 8" day of

February, 2022.
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Karen [.. Brewster
Cheboygan County Clerk/Register



