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ESD Bookkeeping & 
Financial Reporting

Presented by
Municipal Accounts & Consulting, L.P.
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Purpose

1. Understanding the 3 Basic Buckets

2. Following the Money

3. Feeling Secure
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Accounting Rules

§ Generally Accepted Accounting Principles (GAAP)

§ Government Accounting Standards Board (GASB)

§ Chapter 775 of the Texas Health And Safety Code

§ Modified Accrual Method
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Types of Funds (Buckets)

§ General Operating Fund (GOF) 

§ Sales Tax Fund

§ Tax/Debt Service Fund (Tax)
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General Operating Fund
§ Receipts

§ Insurance Revenue
§ Maintenance Tax
§ Interest
§ Grants

§ Expenses
§ Fire Department Costs
§ Appraisal District Costs
§ Tax Collection Costs
§ Capital Purchases not 

Financed
§ Consultants Fees
§ Printing & Office 

Supplies
§ Dispatch
§ Insurance
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Sales Tax Fund*
§ Receipts

§ Sales Tax Revenue
§ Interest

*In Districts where applicable 

§ Expenses
§ Operation Costs
§ Construction Costs
§ Tax Debt Service Costs
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Tax/Debt Service Fund
§ Receipts

§ Property Taxes 
(Operating & Debt 
Portion)

§ Interest

§ Expenses
§ Loan Payments/ Bonds
§ Transfer of 

Maintenance Tax to 
Operating Fund
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Cash Flow Report
Beginning Balance 42,300.00
Receipts

Maintenance Tax 15,100.00

Donations 13,500.00
Expenses

#1200 Payroll (2,354.00)
#1201 Legal Fees (1,450.00)

Ending Balance 67,096.00
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Actual to Budget Comparison
Actual 
Month

Budget 
Month

Actual 
YTD

Budget 
YTD

Annual 
Budget

Receipts $15,000 $14,000 $150,000 $125,000 $160,000

Expenses -10,000 -9,500 -100,000 -95,000 -105,000

Surplus/
Deficit $5,000 $4,500 $50,000 $30,000 $55,000
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Balance Sheet
Assets

Cash/Investments 22,300.00
Equipment 74,250.00

96,550.00
Liabilities

Payroll Taxes Due 15,100.00
Loan – Fire Truck 53,500.00
Accounts Payable 9,500.00

Fund Balance
Surplus/Deficit Current Year 1,550.00
Unallocated Fund Balance 16,900.00

96,550.00
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Pledged Securities 

§ Federal Insurance Deposit Corporation 
(FDIC) - $250,000 limit

§ Public Funds Investment Act (PFIA)

§ Investment Officer
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Calculation of Securities

Balance in Bank
Less FDIC Coverage

Amount Needed to Cover Overage

Multiplied by District factor

Min. Pledged Amount*

$750,000  
(250,000)

500,000

110%

$550,000

*Pledged collateral can be US Treasuries, Municipal Bonds, etc.
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Outcome

1. Smiling that you now Understand Your Financials

2. You Understand the 3 Basic Buckets

3. You can Follow the Money

4. You can Feel Secure
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